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Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements

of Certain Officers.
 

On September 25, 2019, Jaqui Lividini resigned as a member of the Board of Directors (the “Board”) of Charles & Colvard, Ltd. (the “Company”),
effective as of the close of business on September 25, 2019 (the “Effective Date”), due to the demands of her growing business. Her resignation was not the
result of any disagreement with the Company on any matter relating to the Company’s operations, policies, or practices.

 
In recognition of Ms. Lividini’s service and valued contributions as a director of the Company, the Board determined to accelerate the vesting on the

unvested stock option to purchase 50,005 shares of the Company’s common stock held by Ms. Lividini to vest on the Effective Date, to extend the exercise
period of all of Ms. Lividini’s outstanding stock options to purchase an aggregate of 202,330 shares of common stock until the date that is six months after the
Effective Date, and to pay Ms. Lividini cash compensation in accordance with the Company’s current Board of Directors Compensation Program through
September 30, 2019.
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